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FINANCIAL HIGHLIGHTS
L

The board of directors (the “Board”) of China Wan Tong Yuan
(Holdings) Limited (the “Company”) hereby presents the unaudited
consolidated financial results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30
June 2023 (the “Period”), together with the unaudited comparative
figures for the corresponding period in 2022 as follows:

FINANCIAL HIGHLIGHTS

The unaudited revenue of the Group amounted to approximately
RMB30,666,000 (six months ended 30 June 2022: RMB23,796,000)
for the Period which represented an increase of RMB6,870,000 or
28.9% as compared with the corresponding period in 2022.

The profit attributable to owners of the Company was
RMB13,952,000 (six months ended 30 June 2022: RMB13,740,000)
for the Period, which represented an increase of RMB212,000 or
1.5% as compared with the same period in last year.

The Board does not recommend the payment of an interim dividend
for the Period.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHEOHMBEHRXBARS

Deloitte

TO THE BOARD OF DIRECTORS OF
CHINA WAN TONG YUAN (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
China Wan Tong Yuan (Holdings) Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
7 to 31, which comprise the condensed consolidated statement of
financial position as of 30 June 2023 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the International Auditing and Assurance Standards Board.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Condensed Consolidated Financial Statements

BAAHYBRREB RS

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

11 August 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHEHERRAMEEH KRR

For the six months ended 30 June 2023 & £2023%6 4308 (751 A

Six months ended 30 June

BEZ6H30HILAEA
2023 2022
2023%F 20224
Notes RMB’000 RMB’000
B 5 AR TR ARBEF T
((GEDLITE)) (unaudited)
(RBER) (RgEZ)
Revenue g 4 30,666 23,796
Cost of sales and services $HE MRS AL A (4,236) (8,395)
Gross profit EH 26,430 15,401
Other income H g A 5 1,929 8,365
Other gains and losses, net H Yz K B 1805 58 6 1,257 1,784
Loss on fair value changes of financial assets %A (AT ABZEH
at fair value through profit or loss CRMEEZATE
2HER 13 (829) (822)
(Loss)/gain on fair value change of WEWMELATEES
investment property (B518) Mz 11 (20) 10
Distribution and selling expenses DI REERE (5.250) (3,406)
Administrative expenses THHX (4,407) (3,917)
Finance costs B 7% A AR (26) (19)
Profit before tax B 50 B A 7 19,084 17,396
Income tax expense FiEfAX 8 (5,132) (3,656)
Profit and total comprehensive income RRTHEE AR EARE
for the period attributable to owners of A R EE R AR
the Company 13,952 13,740
Earnings per share BREN
Basic (RMB cents) ERARED) 9 1.4 1.4

2023 FHIHRE - P REBRE(ER) BRA A 7



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IR T

As at 30 June 2023 7202346 530H

At 30 June At 31 December

2023 2022
20234 #20224F
6H30H 12A31H
Notes RMB’'000 RMB'000
b 5 AR® T ARETTT
(unaudited) (audited)
(REBER) (&%)
Non-current assets ERBEE
Property, plant and equipment M - BB R&E 3,652 3,672
Intangible assets \EEAE 734 232
Right-of-use assets FHREEE 774 1,032
Investment property wEYE 11 6,250 6,270
Cemetery assets EEAE 12 11,302 10,251
Financial assets at fair value through profit & AFEFFAEZEHN
or loss CREE 13 6,080 6,909
Prepayments and other receivables TE AT SR IE K E i FE Uk
TRIE 14 13,127 11,846
Deferred tax assets EERIEEE 306 481
42,225 40,693
Current assets REEE
Inventories EAY 17,582 20,005
Trade receivables g 5 WA — 658
Prepayments and other receivables TE AT FRIE 2 B FE Uk
RIA 14 29,660 29,650
Bank balances and cash RITHEBER S 229,655 211,284
276,897 261,597
Current liabilities REEE
Trade and other payables B 5 & H Al FE A FIE 15 6,953 9,656
Lease liabilities HESE 533 502
Contract liabilities GHEaE 16 7,373 5,915
Income tax payable FEER1S TR 1,525 2,170
16,384 18,243
Net current assets REEEFE 260,513 243,354
Total assets less current liabilities BEERRBAES 302,738 284,047
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Condensed Consolidated Statement of Financial Position
A AR R R

As at 30 June 2023 72202346 H30H

At 30 June At 31 December

2023 2022
720235 H20224
6 H30H 12A31H
Notes RMB’000 RMB’'000
gz ARET R AREFIT
(unaudited) (audited)
(REEER) (&%)
Non-current liabilities ERBERE
Lease liabilities HEAE 278 530
Contract liabilities aHaE 16 75,549 70,727
Deferred tax liabilities FEEFIEEE 2,767 2,598
78,594 73,855
Net assets BEEFE 224,144 210,192
Capital and reserves BERR#E
Share capital N 17 66,192 66,192
Reserves R 157,952 144,000
Equity attributable to owners of AAREBAEGEESR
the Company 224,144 210,192
TOTAL EQUITY R 224,144 210,192

2023 FHIHRE - P REBRE(ER) BRA A



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHAEHEREFH X

For the six months ended 30 June 2023 & £2023%6 4308 (-7~ A

Attributable to owners of the Company

ARNRER AR

Statutory
Share surplus Other Retained

capital reserve reserve earnings Total
EEER

R 2= s HitRE REEF st

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARBTRT ARBTRT ARBTT ARETR

At 1 January 2022 (audited) R2022F1 418 (EE%Z) 66,192 14,530 1,309 106,131 188,162
Profit and total comprehensive HRERN 2R EeE
income for the period — — — 13,740 13,740
Transfer to statutory surplus reserve AT B & — 1,097 — (1,097) —
At 30 June 2022 (unaudited) 7202246 A30H
(REEZ) 66,192 15,627 1,309 118,774 201,902
At 1 January 2023 (audited) R2023F1B18 (8ER) 66,192 16,428 1,309 126,263 210,192
Profit and total comprehensive AR 2 E R EeE
income for the period — — — 13,952 13,952
Transfer to statutory surplus reserve EZE AT B HEE — 1,464 — (1,464) —
At 30 June 2023 (unaudited) 7202366 A30H
(RigE®) 66,192 17,892 1,309 138,751 224,144
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHEHEERE X

For the six months ended 30 June 2023 & £2023%6 4308 (751 A

Six months ended 30 June

BEZ6H30HILAEA
2023 2022
2023%F 20224
RMB’'000 RMB’000
AR®T R ARBEF T
(CLETT ) (unaudited)
(RBER) (RgEZ)
Net cash generated from operating activities K& FEFEHESFE 18,978 6,843
INVESTING ACTIVITIES REZH
Purchase of property, plant and equipment BEYME WENREHE (440) (163)
Purchase of landscape facilities included BRI AEZREED
in cemetery assets SE R (1,378) (301)
Purchase of intangible assets BEREEE (542) -
Interest received RSN 743 432
Dividend income received from financial assets REZEAFEFFAEED
at fair value through profit or loss TREED R BIA = 700
Withdrawal of term deposits REUE BT K 30,000 11,200
Net cash generated from investing activities REFEFEESTFHE 28,383 11,868
FINANCING ACTIVITIES MEEH
Repayment of leases liabilities EEAEAaE (247) (343)
Net cash used in financing activities METEBMARESFE (247) (343)
Net increase in cash and cash equivalents Re kReFEWHEIMNFE 47,114 18,368
Cash and cash equivalents at the beginning of HyRekReEFED
period 181,284 73,228
Effect of foreign exchange rate changes EXEgHHNTE 1,257 120
Cash and cash equivalents at end of the period, EFRMALATIEBJIERAIR S
represented by: MBE2EEY -
Bank balances and cash RITHEBRRE 229,655 91,716
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS 08 % ® &M

For the six months ended 30 June 2023 & £2023%6 4308 (-7~ A

12

GENERAL

China Wan Tong Yuan (Holdings) Limited (the “Company”) was
incorporated and registered in the Cayman Islands on
25 January 2017 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The shares of
the Company are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered
office of the Company is 2nd Floor, the Grand Pavilion
Commercial Centre, 802 West Bay Road, P.O. Box 10338,
Grand Cayman KY1-1003, Cayman Islands. The address of its
principal place of business is No.48, Louzhuang Road, Langfang
Development Area, Langfang, Hebei Province, the People’s
Republic of China (the “PRC"). The principal activity of the
Company is investment holding. Its subsidiaries are principally
engaged in the sale of burial plots, provision of other
burial-related services, provision of cemetery maintenance
services and provision of funeral services in the PRC. The
Company and its subsidiaries are collectively referred to as the
“"Group”.

The Company’s parent company is Tai Shing International
Investment Company Limited, a company incorporated in the
British Virgin Islands (the “BVI”) and its ultimate holding
company is Lily Charm Holding Limited, a company
incorporated in the BVI. Both companies are controlled by
Ms. Zhao Ying (“Ms. Zhao”, the “Ultimate Controlling
Shareholder”).

The condensed consolidated financial statements are presented
in Renminbi (“RMB"), which is also the functional currency of
the Company and its subsidiaries, and all values are rounded to
the nearest thousand ('000) unless otherwise indicated.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 (“IAS 34") “Interim Financial Reporting” issued by the
International Accounting Standards Board, as well as the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2023  # £202346 308 (k751 A

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for investment
property and certain financial instruments which are measured
at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”), the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2023 are the
same as those presented in the Group’s annual financial
statements for the year ended 31 December 2022.

Application of amendments to IFRSs

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the first
time, which are mandatorily effective for the Group’s annual
period beginning on 1 January 2023 for the preparation of the
Group's condensed consolidated financial statements:

IFRS 17 (including the June Insurance Contracts
2020 and December 2021
Amendments to IFRS 17)

Amendments to IAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform-Pillar

Two model Rules

Amendments to IAS 12

Amendments to IAS 12

The application of the amendments to IFRS in the current
interim period has had no material impact on the Group's
financial position and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
I A O 15w & B 5

For the six months ended 30 June 2023  # £202346 308 (-7~ A

4. REVENUE AND SEGMENT INFORMATION 4. W#@Kk 7 EBE R

4.1 Disaggregation of revenue from contracts with 41 RERPEHMNKEDE
customers

For the six months ended 30 June 2023
HZ202356A30A L~ M@ A
Sales of
burial plots,
provision of
tomb
relocation Provision of
and other cemetery
burial-related maintenance Provision of
services services funeral services
HEEN
REEER
Hi B REEE Rt
HERS HERK BERS @zt
RMB'000 RMB'000 RMB'000 RMB'000
AR¥T T AR¥T T AR¥T T AR¥T T
(unaudited) (unaudited) (unaudited) (unaudited)
(REEX) (REEX) (REEX) (REER)

Types of goods and service AR E
Sales of burial plots HERI 20,768 — — 20,768
Provision of other burial-related 24t H 4t £t 48

services R 4,241 — — 4,241
Provision of funeral services RERERS = = 2,960 2,960
Provision of cemetery maintenance e {2 B 4 & R 75

services = 2,697 = 2,697
Total HE 25,009 2,697 2,960 30,666

Timing of revenue recognition e R M 2 ) B ol

A point in time EX-KHEY 20,768 — 2,960 23,728
Over time Iis B35 0 7 o 4,241 2,697 — 6,938
Total B 25,009 2,697 2,960 30,666
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2023  # £202346 308 (k751 A

4. REVENUE AND SEGMENT INFORMATION 4. WHERkHIBER @
(Continued)
4.1 Disaggregation of revenue from contracts with 4.1 REBFPEHMRZEDE (B

customers (Continued)

For the six months ended 30 June 2022
HZE2022F6 A30R IE/< & A

Sales of
burial plots,
provision of
tomb
relocation Provision of
and other cemetery
burial-related maintenance
services services Total
SHE B
REBER
Eofh & REHEZEE
R AR 75 IR et
RMB’000 RMB’000 RMB’000
ARBTT ARETT AR¥ETT
(unaudited) (unaudited) (unaudited)
(REg&EZ) (REEZ) CRggEZ)
Types of goods and service & a0 AR 7S & 4R
Sales of burial plots S E E 10,620 — 10,620
Provision of other burial- 12 £ L 4t 22 3 4 Bl R 75
related services 10,728 — 10,728
Provision of cemetery REZEREERS
maintenance services — 2,448 2,448
Total “aEt 21,348 2,448 23,796
Timing of revenue recognition & 3R U5 2= A B
A point in time R —HHEE 18,249 — 18,249
Over time B By F R A 3,099 2,448 5,547
Total 5 21,348 2,448 23,796

AEBMBRROKEEFLAHRRE
BIES  WaEF B ESmIIEHRR
B AEBBRIMOABNEERAE
BRIAPE o

All of the Group’s revenue is from contracts with
customers and generated in the PRC based on where
goods are sold or services are rendered, and substantially
all of the Group's identifiable assets and liabilities are
located in the PRC.

2023 R EAHmE - PEERE (R BERAF 15



Notes to the Condensed Consolidated Financial Statements

BB & OF B %5 sk I =

For the six months ended 30 June 2023  # £202346 308 (-7~ A

4.

16

REVENUE AND SEGMENT INFORMATION
(Continued)

4.2 Operating segments

The Group determines its operating segments based on
the reports reviewed by the executive directors of the
Company, being the chief operating decision makers (the
"CODM"), that are used to make strategic decisions.
Information reported to the CODM is based on the
products and services delivered or provided by the
Group.

The Group's operating and reporting segments are (i)
sales of burial plots, provision of tomb relocation and
other burial-related services; (ii) provision of cemetery
maintenance services; and (iii) provision of funeral services
in the PRC.

CHINA WAN TONG YUAN (HOLDINGS) LIMITED - INTERIM REPORT 2023
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2023 & 22023467308 1- 7/~ & A

4. REVENUE AND SEGMENT INFORMATION 4. RHERDHBER @
(Continued)

4.2 Operating segments (Continued) 4.2 REDER(E)
Segment revenue and results b ER K A
For the six months ended 30 June 2023 (unaudited) B 22023F6H30H 1F M8 A (K&
%)

Sales of
burial plots,
provision of
tomb
relocation Provision of
and other cemetery Provision of
burial-related maintenance funeral

services services services
HEEM
REBER
HinE it RHER R
1A A B 7% HERK T8 1 MR 7% Mgt
RMB'000 RMB'000 RMB'000 RMB'000
AR®T T AR®T T AR®T T AR®T T

Segment revenue o s 25,009 2,697 2,960 30,666
Segment results DEER 21,627 2,396 2,407 26,430
Other income HAgA 1,929
Other gains and losses, net Hib iz RE1EFE 1,257
Loss on fair value changes of A F A AEE

financial assets at fair value (MEAFERA

through profit or loss BaNemEE

("FVTPL") ZRTEEPER (829)
Loss on fair value change of REMELATEE

investment property BB (20)
Distribution and selling expenses 75 I 3 & i (5,250)
Administrative expenses THRX (4,407)
Finance costs BTGB (26)
Profit before tax BR B4 A 7 19,084

2023 FEIRE - FRBME (R ARAR 17
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For the six months ended 30 June 2023  # £202346 308 (-7~ A

4.

18

REVENUE AND SEGMENT INFORMATION 4.

(Continued)
4.2 Operating segments (Continued)
For the six months ended 30 June 2022 (unaudited)

W ko IER @

&y
42 =5

2P (&)

HZE2022F6H30H 1 1 F (KAEHF

%)
Sales of
burial plots,
provision of
tomb
relocation Provision of
and other cemetery
burial-related  maintenance
services services Total
SHEE M
RHBER
HhE RHEE
1 AR 7% HERTE @t
RMB’000 RMB’000 RMB’000
ARBFT AREFT AREBTT
Segment revenue 7 EB UL ER 21,348 2,448 23,796
Segment results D EPEELR 13,116 2,285 15,401
Other income H A 8,365
Other gains and losses, net H ez & B 185 58 1,784
Loss on fair value changes of financial %A (Bt AIBZEH
assets at FVTPL PHEEZATE
2yEE (822)
Gain on fair value change of REMELNTEES
investment property Wz 10
Distribution and selling expenses DI RIEERE (3,4006)
Administrative expenses TR SZ (3,917)
Finance costs BRI (19)
Profit before tax B 5 A& A 17,396

Segment results represent the gross profit attributable to
each segment without allocation of other income, other
gains and losses, loss on fair value changes of financial
assets at FVTPL, (loss)/gain on fair value change of
investment property, distribution and selling expenses,
administrative expenses and finance costs. This is the
measure reported to the CODM for the purpose of
resource allocation and performance assessment. There
were no inter-segment revenue during the current and
prior periods. No analysis of segment assets and liabilities
is presented as it is not regularly reviewed by the CODM.
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BB & OF B %5 sk Y =

For the six months ended 30 June 2023  # £202346 308 (k751 A

5. OTHER INCOME 5. HfbgA
Six months ended 30 June
HZEZ6H30R1ENEA
2023 2022
20234 20224
RMB’000 RMB’'000
ARE TR ARETIT
(unaudited) (unaudited)
(REER) (REEHEZ)
Interest income on bank deposits |ITIF R B WA 743 432
Imputed interest income on interest-free REBNRIBRBNZREH
advance payment and deposit paid HEFBIA 1,186 1,154
Dividend income from financial assets EAFEFABRED
at FVTPL eMEEZRELA = 700
Government grant IR 4 B — 21
Rental income el A — 95
Interest income on amounts due & U B8 Bt 5 SRR RO F B A
from related parties — 5,963
1,929 8,365
6. OTHER GAINS AND LOSSES, NET 6. HtizmREIBFE
Six months ended 30 June
HZE6H30HILE<@EA
2023 2022
2023 20224
RMB’000 RMB’'000
AR T ARET T
(unaudited) (unaudited)
(REEX) (CREEHEZ)
Foreign exchange gains HINE U2 75 1,257 1,784
1,257 1,784

2023 FHIHRE - P REBRE(ER) BRA A
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For the six months ended 30 June 2023  # £202346 308 (-7~ A

20

PROFIT BEFORE TAX 7.

Profit before tax has been arrived at after charging:

B %5t A 2

BB A s MR IA T SRR ERC:

Six months ended 30 June

B Z6A30HILA<EA
2023 2022
20234 20224F
RMB’000 RMB'000
AR T AREEF T
(unaudited) (unaudited)
(REBER) (REEHEZ)
Depreciation of property, plant and ME - BEREENE
equipment 460 507
Amortisation of intangible assets B EERH 40 —
Depreciation of right-of-use assets TREESENE 258 343
Amortisation of cemetery assets EREEEHGIARE
(included in cost of sales and services) MR AA) 327 232
Total depreciation and amortisation e N #HE BT 1,085 1,082
Cost of inventories recognised as an expense &2 AR & W17 & A& 2,432 1,307
Staff costs, including Directors’ BINE BREEME -
remuneration:
Salaries, wages and other benefits FHe ITENREMET 4,995 3,490
Retirement benefits scheme contributions IRIKERIFT B 50 335 235
Total staff costs 8 TR 5,330 3,725
INCOME TAX EXPENSE 8. FiBHEX
Six months ended 30 June
B Z6A30HIL<EA
2023 2022
20234 20224F
RMB’000 RMB'000
AR T ARBEF T
(unaudited) (unaudited)
(REBER) (REEHEZ)
Current enterprise income tax BVER > ZEPTISH 4,788 2,341
Deferred tax RIET IR 344 1,315
5,132 3,656

CHINA WAN TONG YUAN (HOLDINGS) LIMITED - INTERIM REPORT 2023



Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2023  # £202346 308 (k751 A

10.

EARNINGS PER SHARE 9. BRER
The calculation of the basic and diluted earnings per share AAREBEABESREARAREBEERF IR
attributable to owners of the Company is based on the BATEIEE -

following data:

Six months ended 30 June

BZE6H30BL<MEA
2023 2022
2023%F 20224
RMB’000 RMB’000
AR® TR AREEF T
(unaudited) (unaudited)
(REER) (REEFEZ)
Earnings BF
Earnings for the purpose of calculating basic FIAGTE GRE R AT
earnings per share (profit for the period BF (KR RHES AREIG
attributable to owners of the Company) B Al) 13,952 13,740
Numbers of shares B8 A
Number of ordinary shares for the purpose AT E AL E AR FIHY
of calculating basic earnings per share TimARE A 1,000,000,000 1,000,000,000
No diluted earnings per share was presented as there was no MM ERMS®EEEE BT T B - i
potential ordinary shares in issue for both periods. mEGREERF -
DIVIDENDS 10. K&
The directors of the Company (the “Directors”) have RRABIEEF([EF])BARATRAF M
determined that no dividend will be paid in respect of the eI E (HZE20229F6A308 1 /<@
current interim period (six months ended 30 June 2022: nil). Ao

2023 FHIHRE - P REBRE(ER) BRA A
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BB & OF B %5 sk I =

For the six months ended 30 June 2023  # £202346 308 (-7~ A

1.

22

INVESTMENT PROPERTY

The Group leased out a parcel of land under operating lease.
The Group is not exposed to foreign currency risk as a result of
the lease arrangement, as the lease payment was denominated
in RMB, being the functional currency of the group entity. The
lease contract did not contain residual value guarantee and/or
lessee’s option to purchase the asset at the end of lease term.
The current lease contract of the land was expired on
31 December 2022. Up to the date of approval of the
condensed consolidated financial statements, the Group is still
in the process of soliciting a new tenant.

11.

REWE

AEERBEEAELR Bl - AR
ENFUEETEMNNEEB AREE
EtAEBEreRB S HmERINERE
HEANTEERBEAEERRE SERA
REHEREBEEEENEEZE - B3I L
MWHEEALHMN2022F12A318FH - BEEH
A BmERILEER AEEMERE
FHMAE -

RMB’'000
ARET T

Fair value A¥{E
At 31 December 2022 (audited) 2022912 A31H (8FEZ) 6,270
Loss on fair value change of investment property WEYERNTEZEEE (20)
At 30 June 2023 (unaudited) M2023F6 308 (REEX) 6,250

The fair value of the Group’s investment property as at
31 December 2022 and 30 June 2023 have been arrived at
based on valuation performed by HG Appraisal & Consulting
Limited (@ member of the Hong Kong Institute of Surveyors), an
independent qualified professional valuers not connected with
the Group. The Directors work closely with the qualified
professional valuers to establish the appropriate valuation
techniques and inputs to the model.

The fair value of investment property is derived using the direct
comparison method. Direct comparison method is by reference
to market comparable with adjustments to reflect the additions
and locations of the subject property.

There has been no changes in the valuation technique during
the current period.
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Notes to the Condensed Consolidated Financial Statements

BB & OF B %5 sk Y =

For the six months ended 30 June 2023  # £202346 308 (k751 A

12. CEMETERY ASSETS

12. EEEE

At At

30 June 31 December

2023 2022

12023 F 2022

6H30H 12A31H

RMB’000 RMB’000

AR¥ T AR®ET T

(unaudited) (audited)

(REER) (&%)

Leasehold land + AR R 3,802 3,874
Landscape facilities =HRIE 7,139 6,009
Development costs ERKA 361 368
11,302 10,251

13. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

13. RAFEFABEENEMEE

At At
30 June 31 December
2023 2022
20234 2022 F
6 H30H 12A31H
RMB’000 RMB’000
AR® TR ARET T
(CLET )] (audited)
(REER) (EEZ)
Unlisted investment: FLMIE
— equity securities — RARBEFH 6,080 6,909

2022412 A318 K2023F6 A30H » A&k
EHmEBY ML EBRNERITRGER
NE0% I - ZRER D E AR AT ER
ANEZHERERE - REIE2023F6A30ALE
NEAR EAFEFABRNSREEZA

At 31 December 2022 and 30 June 2023, the Group had 10%
equity interests in Huimin Town Bank Co., Ltd of Anci District,
Langfang City (BRI %R [@E RN HRITIRHD BR A F]), which
was classified as financial assets at FVTPL. During the six
months ended 30 June 2023, the amount of loss on fair value
changes of financial assets at FVTPL of RMB829,000 (six FEEZHEENSEARKS29,0007T (BE
months ended 30 June 2022: RMB822,000) was charged to 20226 A30H LN MEA : AK#822,0007T)
profit or loss. BERBEFME -

2023 FHIHRE - P REBRE(ER) BRA A 23
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BB & OF B %5 sk I =

For the six months ended 30 June 2023  # £202346 308 (-7~ A

13. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)

The fair value of financial assets at FVTPL at 30 June 2023 has
been arrived at on the basis of valuation carried out by HG
Appraisal & Consulting Limited, an independent qualified
professional valuer not connected with the Group. The Directors
work closely with the qualified external valuer to establish the
appropriate valuation techniques and inputs to the model.

The following table gives information about how the fair values
of these financial assets are determined (in particular, the

13. BAFEFAESNEHEE

(%)

7202346 A30H 2 R AT ET ABENSH
BEAFEDEREREEEBENE L
AEREEGEMGETGHRERERAR
TR EE - EFHEERINDEE
MZEIE - BEMBERNELEENGHER
i R #8 AN UK o

TREHREHENTEEZSERMEENDF
BEREMANHERT B ARE WE

valuation techniques and inputs used). #} o
Fair value as at  Fair value Significant
Financial assets 30 June 2023  hierarchy Valuation techniques and key inputs unobservable input(s)
R20235F
tREE 6A30H2AYE ATEER HTERTREEGARE EXTABRGAYE
(unaudited)
(RBER)
RMB’000
ARBTR
Financial assets at FVTPL Level 3 Market approach: based on the target companies’ P/B ratio: 0.53 (note)
BRAFEFAER EZH financial performance and the multiples of DLOM: 30%
MeRmAE comparable companies mEE® : 0.53 (M)
. Wz THREILITE - 30%
The key inputs are:
(1) Price to book ratio (“P/B ratio"”)
) Discount for lack of marketability
("DLOM")
g% ERAEARNBRRERTELERAF
&8
F2RARER
(M  wER(HERE])
2 wBehmERBtRE(RZHERELA
B2
Note: An increase in the P/B ratio used in isolation would result in an W&t : EBFEANTEREEMEEBURAFEA

increase in the fair value measurement of the financial assets at
FVTPL, and vice versa. A 5% increase/decrease in the P/B ratio
holding all other variables constant would increase/decrease the
carrying amount of the investment by RMB304,000 (2022:

RMB367,000).

An increase in the DLOM used in isolation would result in a
decrease in the fair value measurement of the financial assets at

BRMNSMEEQFAETEEMN R2T
R MTAEMEETE  MEREE N
D5% B BIRERE AL A ARE
304,0007T (20224 : AR #¥367,0007T) °

BB (E AR Z TS B T NS B B
BAFEFARGH S EEE R FEFER

FVTPL, and vice versa. A 5% increase/decrease in the DLOM Do RZIVAR-WATBEMESTE iz

holding all other variables constant would decrease/increase the
carrying amount of the investment by RMB130,000 (2022:

RMB157,000).

IS TR AN, R A 5% 1 E B A R
AR A1 hn A R #130,0007T (20224 ¢
AR#157,0007T) °
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For the six months ended 30 June 2023  # £202346 308 (k751 A

14. PREPAYMENTS AND OTHER RECEIVABLES

14. RAFIERE M EKRRIER

At At
30 June 31 December
2023 2022
720235 20224
6H30H 12A31H
RMB’000 RMB’'000
AR® T ARBEF T
(unaudited) (audited)
(RISEZR) (e8w|iz)
Non-current JF BN R
Guarantee deposit and payments RESREEIEBEE IR
for a cemetery project (note (a)) (M7E(@)) 9,079 8,846
Deposit paid (note (b)) 2% e (b)) 3,000 3,000
Others Htb 1,048 —
13,127 11,846
Current Bl EH
Staff advance BT 8% 104 30
Prepayments TETRRIE 303 1,224
Others (note (c)) E Aty (K5 () 29,253 28,396
29,660 29,650

2023 AR -

TEEREGER) R AR
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For the six months ended 30 June 2023  # £202346 308 (-7~ A

14. PREPAYMENTS AND OTHER RECEIVABLES
(Continued)

26

Notes:

(a)

(b)

(0

The amount represented the interest-free guarantee deposits to a
third party, Langfang Xinhangcheng Real Estate Development
Co., Limited (BRI ¥ EHEF B AF], “Xinhangcheng”)
for the development of a new cemetery project located in
Langfang relocation and settlement zone, Beijing (“Linkong New
Cemetery Project”), and should there be no breach on the part
of the Group before the official commencement of operation of
the cemetery, Xinhangcheng shall within 90 days therefrom
refund the guarantee deposit to Langfang Wantong Cemetery
Co., Ltd. (“Langfang Wantong”, a subsidiary of the Company).
The difference between the nominal amount and the fair value
of the guarantee deposit at initial recognition was considered as
payments for a cemetery project.

The amount represents an interest-bearing advance payment to
Langfang Funeral Parlour (EE¥3 78 #%E, a business unit under
Langfang Civil Affairs Bureau). Pursuant to the agreement
entered into between Langfang Wantong and Langfang Funeral
Parlour in 2022, Langfang Wantong was entrusted to provide
certain extended funeral services in Langfang Funeral Parlour. In
accordance with the agreement, Langfang Wantong advanced an
amount of RMB3,000,000 to Langfang Funeral Parlour, which
bears interest based on prevailing bank loan interest rate for the
corresponding period. The principal and interest are repayable
prior to 31 August 2024.

The balance mainly represents an interest-free advance payment
of RMB30,000,000 to Baijiawu Office (BRI ER, a local
government department) for the land demolition relating to the
development of a cemetery project. Pursuant to the agreement
entered into between Langfang Wantong and Langfang
Xinhangcheng and the arrangement among the Guangyang
district government, Baijiawu Office and Langfang Linkong

Wantong Cemetery Co., Ltd. (BB ERZEERAEZEHER A A,
“Linkong Wantong”, a subsidiary of the Company), the
Guangyang district government will coordinate the relevant

parties to return the advance payment to the Group and the
Directors expected that the advance payment will be recovered
within 1 year (at the end of 31 December 2023).
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For the six months ended 30 June 2023  # £202346 308 (k751 A

15. TRADE AND OTHER PAYABLES

15. EZ R EMENFIR

At At

30 June 31 December

2023 2022

12023 5F 20224

6 H30H 12H31H

RMB’000 RMB’000

AR TR ARBEF T

(unaudited) (audited)

(REEX) (&%)

Trade payables S EMNRIA 4,239 5,785
Accrued expenses FERRSE 2,714 3,871
6,953 9,656

The following is an aged analysis of trade payables presented
based on the invoice date at 30 June 2023 and 31 December

VAT /74202396 A30H 2022512 A31H
BRERRAHEINNE 5 &M FURR Rk DT -

2022:
At At
30 June 31 December
2023 2022
720235 M20224
6 H30H 12A31H
RMB’000 RMB'000
AR¥ T ARET T
(unaudited) (audited)
(REEEZX) (EEw%)
Less than 1 year 1F A 2,208 1,078
1 to 2 years 15224 1,874 4,570
2 to 3 years 2E34F 43 27
Over 3 years 3T E 114 110
4,239 5,785

2023 FHIHRE - P REBRE(ER) BRA A
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For the six months ended 30 June 2023  # £202346 308 (-7~ A

16. CONTRACT LIABILITIES 16. e EE
Contract liabilities represent the obligations to transfer cemetery EHEEERBUEERBEREREEH
maintenance services and columbarium collective storage RERGEERBMEREBTHRBNET -

services in accordance with the revenue recognition policy and
the nature of the business.

At At
30 June 31 December
2023 2022
120235 20224F
6 H30H 12A31H
RMB’'000 RMB’000
AR TR ARBTT
(OREDL L)) (audited)
(REEX) (FeEZ)
Carrying amount analysed as: FEEES T :
Amounts shown under current liabilities JIRREBBENSHE 7,373 5,915
Amounts shown under non-current NARFERBABNSHE
liabilities 75,549 70,727
82,922 76,642
Customers who purchase burial services are required to make EERERBNEPERSEREEZRE
advance payments for maintenance fees, relating to the BRBEEMN20FNHESE  ZEHIE—
on-going cemetery maintenance services of their burial plots RSB SR — (T -

and memorials over 20 years, and such amounts are generally
paid together with the purchase of burial plots.
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For the six months ended 30 June 2023  # £202346 308 (k751 A

17. SHARE CAPITAL 17. B
Number of
shares RMB’000
f&tn g8 AR®ET T
Ordinary shares of United States Dollar 0.01 #[%0.013& T &3 i %
each
Authorised: JETE
At 1 January 2022, 31 December 2022 R2022F 1818 ~ 20224
and 30 June 2023 12 A31H K&2023F6 8
30H 3,000,000,000 205,984
Issue and fully paid: BITREE
At 1 January 2022, 31 December 2022 R2022F 1818 ~ 20224
and 30 June 2023 12 A31H K&2023F6 A
30H 1,000,000,000 66,192

18. RELATED PARTY TRANSACTIONS
(@) Related party balances

On 7 May 2021, the Company entered into a loan
agreement with China VAST Industrial Urban
Development Company Limited ((FEIEZREXETIEERER
fR A @], “China VAST”) (the “Loan Agreement”).
Pursuant to the Loan Agreement, the Company had
conditionally agreed to provide a loan in the principal
amount of RMB100,000,000 (or its equivalent in Hong
Kong dollars) to China VAST (or its designated nominee)
for a term of one year at an interest rate of 12% per
annum. Ms. Zhao is the controlling shareholder and a
non-executive director of the Company and a substantial
shareholder of China VAST and accordingly, China VAST
was regarded as a related party and a connected person
of the Company pursuant to the Listing Rules.

18. AR S
(a) AT a5k

MR2021F5A87H  Aparl PR EE
EXmMEERERAG ([FEEZE]) ]
SN ERWE(ERpE] - RIBEFHH
FOARTEERUHRERTRE RS
(REEBEFEREBAN) RBRASEAARE
100,000,000 (K HEBHET)ME
Mo REI—F  FMER12% - HEX T
BARNRMERRREFRIFNITES KA
B AR EBRE A RIELETR
Bl - REIRRWR BN B W &
BEAL -

2023 R EAHmE - PEERE (R BERAF 29
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BB & OF B %5 sk I =

For the six months ended 30 June 2023  # £202346 308 (-7~ A

18. RELATED PARTY TRANSACTIONS (Continued)

30

(a)

Related party balances (Continued)

On 16 May 2022, the Company and China VAST entered
into the deed of extension (the “Deed of Extension”),
pursuant to which the parties have conditionally agreed
that, among others, with effect from 2 July 2022, the
original repayment date (i.e. 1 July 2022) shall be
extended for a period of 24 months, and all the material
terms and conditions of the Loan Agreement shall remain
in full force and effect. In the extraordinary general
meeting held on 30 June 2022, the resolution in relation
to the Deed of Extension was voted on by way of poll.
As less than 50% of the votes were cast in favour of the
resolution, the resolution was not passed by the
independent shareholders as an ordinary resolution of the
Company. The principal and interest on the loan was fully
repaid in July 2022.

(a)

18. B R Z ()

RA S 7 A ER (8)

2022458168 A RQRIEA B RS
RIVERZEE ((ERZE]) - Bt - &
HEFEEBRERE(EFREE) - A8
2022F7 A28 # 0 REEE H (8D
2022F7A10) BER24MEA - KER
W2 B ERNER R IGEEBDET R
WO RAVER - W2022%6 A30B 8172
REFRIAE £ BRACREE ZRZ
REUEREFRNETERR - BRZRZE
REBLRS0% 2 RHEK - tHezRZE
EAREB IR BRAARNT 2 EBA
BECBERZASRFBER2022F7
RABHERE -

Related party transactions (b) FBAEEHRH
Six months ended 30 June
B Z6H30HILAEA
2023 2022
2023%F 20224
RMB’000 RMB'000
AR%T T AREF T
(unaudited) (unaudited)
(RISEZR) (REEFEZ)
Interest income F 2 YA
China VAST FE RS — 2,074
Langfang VAST BB 55 7 2= — 3,889
Total st — 5,963
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For the six months ended 30 June 2023  # £202346 308 (k751 A

18. RELATED PARTY TRANSACTIONS (Continued)
() Compensation of key management personnel

The remuneration of Directors and chief executive, who
are also key management, is disclosed as follows:

18

BEERS @

(0 FTEEEAEHHN

EERIBHTRAB (AKATSEE
B)mEMEEmT

Six months ended 30 June

HBZ6H30HL<EAB
2023 2022
plipk:3 20224
RMB’000 RMB'000
AR T ARETF T
(unaudited) (unaudited)
(REEX) (RE&EZ)
Salaries and other benefits e MEMmEF 972 819
Contribution to retirement benefit BRI ET B R
scheme 67 62
Discretionary performance-related RIEE SRS
bonus 614 272
1,653 1,153

19. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Except for the financial assets at FVTPL disclosed in note 13,
there are no other financial instruments measured at fair value
on a recurring basis. The fair values of financial assets and
financial liabilities measured at amortised cost are determined in
accordance with generally accepted pricing models based on
discounted cash flows analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
these condensed consolidated financial statements approximate
their fair values at the end of each reporting period.

19.
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MANAGEMENT DISCUSSION AND ANALYSIS

TEREBNWE DM

BUSINESS REVIEW

During the Period, the Group was principally engaged in the sale of
burial plots, provision of other burial-related services, provision of
cemetery maintenance services and provision of funeral services.

Sales of burial plots and provision of other burial-related
services

The Group's burial service consists primarily of (1) sale of burial plots,
which includes the right to use the burial plots and headstones and
other ancillary products to be used on the burial plots; and (2) other
burial-related services such as providing columbarium collective storage
services, the organization and conducting of interment rituals, the
design, construction and landscaping of the burial plots, and the
engraving of inscriptions and ceramic photographs on the headstones
and other ancillary services. Burial service is the largest component of
the Group's revenue, representing 81.6% of its revenue for the six
months ended 30 June 2023 (2022: 89.7%). The Group's revenue from
burial service, in particular, the sale of burial plots, for a given period is
dependent upon the number and the average selling price of burial
plots sold by the Group and recognized as revenue during the Period.

Providing cemetery maintenance services

The Group provides ongoing cemetery maintenance services as an
integral part of its burial service to maintain its beautiful landscaped
cemetery. Customers pay for maintenance fees upfront when signing
the sales contracts to purchase the burial plots. The Group's revenue
from cemetery maintenance services was RMB2,697,000 for the six
months ended 30 June 2023 (2022: RMB2,448,000).

Providing funeral services

The Group provides one-stop-shop funeral services at Langfang Funeral
Parlour, including etiquettes, rules, wake and farewell ceremony, to the
customers since last year, which will continue to provide a stable source
of customers for the Group. The Group’s revenue from providing
funeral services was RMB2,960,000 for the six months ended 30 June
2023 (2022: Nil).
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Management Discussion and Analysis
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FINANCIAL REVIEW
Revenue

The Group's revenue increased by 28.9% from RMB23.8 million for
the six months ended 30 June 2022 to RMB30.7 million for the six
months ended 30 June 2023, primarily due to the increase in revenue
from the sale of burial plots and funeral services of RMB10.1 million
and RMB3.0 million respectively.

Cost of sales and services

The Group’s cost of sales and services was approximately RMB8.4
million and RMB4.2 million for the six months ended 30 June 2022
and 30 June 2023 respectively, representing a decrease of 49.5%,
due to the decrease in cost of tomb moving of RMB6.0 million
incurred by the Group as compared to the corresponding period in
2022.

Gross profit and gross profit margin

As a result of the foregoing, the Group’s gross profit increased by
71.6% from RMB15.4 million for the six months ended 30 June 2022
to RMB26.4 million for the six months ended 30 June 2023. The
Group's overall gross profit margin increased from 64.7% for the six
months ended 30 June 2022 to 86.2% for the six months ended 30
June 2023.

The Group's gross profit for burial service increased by 64.9% from
RMB13.1 million for the six months ended 30 June 2022 to RMB21.6
million for the six months ended 30 June 2023, while the gross profit
margin for burial service increased from 61.4% for the six months
ended 30 June 2022 to 86.5% for the six months ended 30 June
2023.

The gross profit for cemetery maintenance was RMB2.3 million and
RMB2.4 million for the six months ended 30 June 2022 and 2023,
respectively. The gross profit margin for cemetery maintenance
decreased from 93.3% for the six months ended 30 June 2022 to
88.8% for the six months ended 30 June 2023.

The gross profit for funeral services was RMB2.4 million for the six
months ended 30 June 2023. The gross profit margin for funeral
services was 81.3% for the six months ended 30 June 2023.

Bt 7% [ B8

I #5

NEEMKAREZE202256 A308 1L/~ E A8 A
R#23.8H & T8 NN28.9% & & 220236 A30H
IEAREREMARKI07EETL  TE2HNEH Y
ENBEREWZEDFIEINMAREI1I01HEETHA
RE¥I0AETT °

55 & M AR 75 A AR

NEEMHEE RARFKAREE202296 H30H 1E
NME A MEZE2023F6 A30H 1N EA DRI A A
RESABETRARMA2EE T  HL49.5% -
It TY A AEER 2022 F A1 H - ANEEIBE IR K AR
DARB6OBET -

EH R EH R

ARERRE NEEMEMBHZE2022F6 A30
Bt AAANARBISAAE T LHA71.6%EHE
2023F6 A30R L ANEAAMARK264E5E T > K
EENEEENEAEE2022F6830H IE/~EA
H64.7% T EH £2023%6 A308 1E /<18 A &
86.2% °

NEEBEZERFHEFHEZE2022F6 4308 LEX
ERAMARKIBIEEIL EH649%EE E£2023F
6 A30B LA AMARE21.6 BB T - BEREH
EMEHEE2022F6 A308 (E~EAH61.4% £
FEEZE2023F6F30H 1F751E A #186.5% °

HE2022F K2023F6 8308 IE/NHA » BEE##E
NEMDRABARE2IBEETLRARB 2458 -
EEGEENEFNRAHE20229F6 A30H L@ A
#93.3% N [E E & £2023F6 A308 1F /<8 A &
88.8% o

HZE2023F6 A30HIEANEA  BEREHENA

ARB2AFEIT - HE2023F6 A30H IE/NEA -
BERBOENEAES1.3% -

2023 R EAHmE - PEERE (R BERAF 33



Management Discussion and Analysis
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Other income

The Group’s other income for the six months ended 30 June 2023
was RMB1.9 million, representing a decrease of 76.9% compared to
RMB8.4 million for the six months ended 30 June 2022, primarily due
to the decrease in interest income from related party borrowings of
RMB6.0 million.

Distribution and selling expenses

The Group’s distribution and selling expenses increased by 54.1%
from RMB3.4 million for the six months ended 30 June 2022 to
RMB5.3 million for the six months ended 30 June 2023.

Administrative expenses

The Group’s administrative expenses increased by 12.5% from
RMB3.9 million for the six months ended 30 June 2022 to RMB4.4
million for the six months ended 30 June 2023.

Income tax expenses

The Group's income tax expense for the six months ended 30 June
2023 was RMB5.1 million, representing an increase of 40.4%
compared to RMB3.7 million for the six months ended 30 June
2022, primarily due to the increase in tax payable due to the increase
in revenue for the Period.

Profit and total comprehensive income for the period

As a result of the foregoing, the Group’s profit and total
comprehensive income for the Period increased by 1.5% from
RMB13.7 million for the six months ended 30 June 2022 to RMB14.0
million for the six months ended 30 June 2023. The Group's net
profit margin decreased from 57.7% for the six months ended 30
June 2022 to 45.5% for the six months ended 30 June 2023.

Liquidity and financial resources

The Group generally financed its operations with its internally
generated cash flows. The Group's total equity was RMB224.1 million
as at 30 June 2023, compared to RMB210.2 million as at 31
December 2022. Total assets amounted to RMB319.1 million as at 30
June 2023, compared to RMB302.3 million as at 31 December 2022,
of which RMB229.7 million (2022: RMB211.3 million) was bank
balances and cash.
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Capital structure

The shares of the Company have been listed on the Main Board since
17 December 2019 (the “Listing Date”). There are no material change
in the capital structure of the Company since the Listing Date. The
capital of the Group comprises only ordinary shares.

Pledge of assets

There was no charge on the Group’s assets as at 30 June 2023 and
31 December 2022.

Gearing ratio

As at 30 June 2023, the gearing ratio of the Group, being total
liabilities to total assets, was 29.8% (31 December 2022: 30.5%),
which indicates the Group's healthy liquidity position.

Material acquisitions, disposals and significant investments

There were no material acquisitions and disposals of subsidiaries or
associates or joint ventures or significant investments during the
Period.

Employee information

As at 30 June 2023, the Group had a total of 71 employees (31
December 2022: 57 employees). The Group provides employees with
competitive remuneration and benefits, and the remuneration policy
will be reviewed on a regular basis based on the performance and
contribution of the employees and the industry remuneration level. In
addition, the Group also provides various training courses to enhance
the employees’ skills and capabilities in all aspects.

Segmental information

For the six months ended 30 June 2023, the Group has three major
operating and reporting segments namely (1) sales of burial plots,
provision of tomb relocation and other burial-related services, (2)
provision of cemetery maintenance service and (3) provision of funeral
services.

Future plans for material investments or capital assets

Save as disclosed in this report, the Group does not have other
future plans for material investments or capital assets.
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PROSPECTS

The Group aspires to strengthen its market position in Langfang and
expand its business in the Jing-Jin-Ji megalopolis and beyond through
(1) expanding its business scope to provide funeral services; (2)
tapping further into the burial services market in the lJing-Jin-Ji
megalopolis; (3) providing columbarium collective storage services,
actively cooperating and supporting the local government’s city
development plan; and (4) pursuing strategic alliance and acquisition
opportunities, and proactively developing the JV Cemetery Project.

The Group further strengthens its market position in Langfang by
further continuing to innovate and enhance our cemetery operations,
upgrading our “Cloud Tomb-sweeping” online sweeping services,
diversifying its burial-related services, and enhancing its marketing
efforts.

The Group plans to operate its funeral services segment which not
only allows the Group to diversify and step into other services areas
besides its own products and services, but also enables the Group to
maximize the productivity of its existing burial-related professionals
and create synergy effects.

In respect of provision of columbarium collective storage service, the
Group will continue to cooperate and support the local government’s
city development plan actively, to provide funeral services and
columbarium storage services and undertake tomb moving projects
and projects and adding columbarium storage services for multiple
villages at Beijing New Airport Zone (Langfang Region).

The JV Cemetery Project is one of the major development projects of
the Group. The Group will continue its communication with related
government departments to speed up the strategic planning and
development progress. The management believes that the project will
enable the Group to strengthen and expand its market position in
Langfang and Jing-Jin-Ji megalopolis.

The Directors are confident that the Group’s core business can be
strengthened with its stable and ordered operations and innovation.
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DEVELOPMENT AND FUND UTILIZATION PLAN

The Cemetery JV Project is a major development project of the
Group, details of which are set out in the announcement and circular
of the Company dated 30 June 2020 and 24 August 2020,
respectively. As at the date of this report, the JV Company has been
jointly established by Langfang Wantong and Xinhangcheng.

As at 30 June 2023, the Company had bank balances and cash of
RMB229.7 million, representing an excellent liquidity position. The
Company is confident that the Company will be able to swiftly and
efficiently allocate and utilize such immediately available funds as
development costs of the Cemetery JV Project as and when required.

The Company has been in the progress of obtaining relevant
approvals from government authorities for the construction of an
operational cemetery. In view of the outbreak of the COVID-19
pandemic in the past years, as well as the scale and complexity
involved in the overall urban planning (including without limitation
development, economic and environment aspects) in relation to the
Beijing Daxing International Airport Economic Zone* (Jb 5 A B B0 B
SRR R), of which the Cemetery JV Project forms part, the
Company understands that the government approval and assessment
process remains to be on-going. The Group has been continuously
liaising with the government as to such approval, including
submission of development and business plans and discussions.

Following the gradual alleviation of social distancing and other
pandemic containment measures and restrictions in the PRC, the
development plan and endeavours of the Group are expected to be
progressively back to normalcy. Subject to government approvals, in
2023 and 2024, the Group will build operating burial plots for sales
in the New Airport (Langfang area), Relocation and Settlement Zone,
Beijing* (At FT#I5 (B[R I) BIBZ EIR) and partial storage of
the cremation urns and urns for villagers of the relocated village in
the airport economic zone, which will involve land resumption and
acquisition of land by the JV Company through public auction for the
purpose of constructing and developing operational cemeteries.

According to relevant requirements including the Law of the People’s
Republic of China on Urban and Rural Planning (712 A B 3t 70 B3 45
#2Z’%) and Regulations of Hebei Province on Urban and Rural
Planning (F 4t & 3 40 48 2 15 f3l) etc., the relevant government
authority in charge of urban planning and development has
conducted public consultations during the period from 20 June 2023
to 19 July 2023 by way of public notices. Following the completion
of the consultation, the Company understands that the empowered
urban and rural planning authorities on a city and county level will
submit the development plan, expert opinions and consultation
conclusions to the urban and rural planning committee for review,
after which the detailed controlling development plan will be
submitted for approval in accordance with relevant statutory
procedures with the consent of the relevant People’s Government.
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It is currently expected that the relevant approvals procedures will be
completed within 2023, after which the JV Company will commence
relevant procedures for the acquisition of land for the purpose of the
Cemetery JV Project.

As at the date of this report, the registered capital of the JV
Company of RMB23.7 million payable by Langfang Wantong has not
been paid. The Group expected that such registered capital will be
paid-in in order to give the JV Company initial capital to kick-start the
development of the Cemetery JV Project. It is estimated that the
Group will incur capital commitment of approximately RMB85 million.
Pursuant to the JV Agreement, the Group is under the obligation to
provide shareholder’s loan to the JV Company at the interest rate of
6.9% per annum for the Cemetery JV Project should there be capital
requirements. It is reasonably foreseeable that the land acquisition
costs will initially be funded by shareholder’s loan to be provided by
the Group.

Following the acquisition of land, it is expected that the JV Company
will be engaged in the development and construction of buildings and
ancillary facilities on the land, including office building, supporting
facilities, columbarium and tombs, with total estimated development
costs of approximately RMB50 million. In addition, administration,
labour and other sundry costs to be incurred are estimated to be
approximately RMB4 million.

The Company is of the view that 2023 to 2025 will be a crucial
period of time for the Group. The Company believes that it is well
prepared to pursue its corporate goals. Leveraging its financial
resources, the Directors are confident that the Group will benefit from
its investment and create return for its shareholders and enhance
shareholders’ value.

FOREIGN EXCHANGE EXPOSURE

The Group’s business is principally denominated in RMB. As certain
bank deposits denominated in Hong Kong dollars, therefore, the
Group is exposed to foreign currency exchange risk. No currency
hedging arrangement has been made by the Group during the
period. The Directors are actively and regularly monitoring the
exposure to foreign exchange so as to minimize the foreign exchange
rate risk.

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENT

As of 30 June 2023, the Group did not have any material contingent
liabilities.

As at 30 June 2023, the Group did not have capital commitments in
respect of expenditure in cemetery assets (31 December 2022: Nil).
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INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION OF THE
DIRECTORS AND CHIEF EXECUTIVE

As of 30 June 2023, the interests and short positions of each of the
Directors and chief executive and their associates in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO") which would have to be
notified to the Company and the Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short positions
which they are taken or deemed to have under such provisions of the
SFO) or which were required to be recorded in the register
maintained by the Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Exchange pursuant to
Appendix 10 of the Listing Rules, were as follows:

Name of the Director Capacity/nature of interests

EENBETBRAERAQTHEM
MEOZBN KRG - HERD R EEE
PEER AR

HZE2023F6A30H  BEE HeETHRABRE
EMHMEARRR B E TR EZE (FERF
FREBEGRO([EH RIS K] EXVE) /K’
7 BERG REEETREREESKHAEGKI
%xv*ﬂ%mi%s’“ BRG] R R TR R A
KE (RREBEIHFLHAEGRINZEEXES
%Bz”‘f’mﬁi%%ﬁm%‘ FAE) - KRB FFH K
EEBIE32EBLARR A MTFEZ M ERS
KoK A ﬂﬁiﬁimﬁﬂuwwoé;ﬁ%ﬁ%ﬂ@ NS
MBI PREIRE s ROAB I

Number and
class of Securities

Percentage of
Shareholding

EEHE B HEEHE FHEHERER LREBRS L
(Note 3)
(FF3E3)
Ms. Zhao Ying (Note 2) Founder of a discretionary 700,000,000 (L) 70%
trust who can influence (Note 1) (Note 3)
how the trustee exercises
its discretion
HEREL L (fFEE2) SREEFAINA  AIRERITA 700,000,000 (L) 70%
TEAEREEZ TR (fF7ET) (fF7E3)
Notes: P &E -
(1) The letter “L" refers to the long position of the Shares. (1) &‘EXFEILUKRTROFZIEE -

(2) Ms. Zhao Ying is the chairman and a non-executive director of the
Company. She is the settlor, sole member of The Hope Trust's
protective committee and a beneficiary of The Hope Trust, which is a
discretionary trust with TMF (Cayman) Ltd. as trustee. TMF (Cayman)
Ltd. wholly owns the entire share capital of Lily Charm Holding Limited.
Lily Charm Holding Limited wholly owns the entire issued share capital
of Tai Shing International Investment Company Limited. Therefore, Ms.
Zhao Ying is deemed to be interested in the 700,000,000 Shares
directly held by Tai Shing International Investment Company Limited
under Part XV of the SFO.

(3) The percentage is calculated on the basis of 1,000,000,000 Shares in
issue as of 30 June 2023.

HWELZLTARRRETERIENTESE - K AThe
Hope Trust#fE# T AKX % A + LA K&The Hope
TrustiREZEE 2 M — K8 ° The Hope Trust&%
HE{ZFE - MTMF (Cayman) Ltd.&The Hope Trusts
£ A > TMF (Cayman) Ltd. & & # ALily Charm
Holding Limited, 2 2 &A% 7 o Lily Charm Holding
Limited2 BB REERIKEBR AR Z2HPE
TTRRA - At - RIBFFRHEEFIEXVE - #H58E
TEWHRANREEAREEERAAEEREZ
700,000,000 0% A& 5 A #E B #E 4 -

@)

Ao EEE2023F6A308 2 %172
1,000,000,000 & f& D 5T &

3)
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Save as disclosed above, as of 30 June 2023, none of the Directors
and chief executive of the Company had any other interests or short
positions in any shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the
Company and the Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interest or short positions which they are taken
or deemed to have under such provisions of the SFO) or which were
required to be recorded in the register maintained by the Company
pursuant to section 352 of the SFO or otherwise notified to the
Company and the Exchange pursuant to Appendix 10 of the Listing
Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As of 30 June 2023, so far as was known to the Directors, the
following persons/entities (not being Directors or chief executive of
the Company) had, or were deemed to have, interests or short
positions in the Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or who is, directly or indirectly, interested in
10% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group:

Name of Shareholder Capacity/nature of interests

M FE X EEIN  EE2023F6H300 - #ER
NABEBERESITIRABRAR Ak H (A 8
(EEREBEHFMIEIEFIEXVE) 2% - BB
DREEEFHBEBREESLAEEAEXVEE
7R85 B A E AN R A N B AL B 2 AT () A 2 5K
B(RERBEFLNBEKRINEGEEEXEEWREE
SREHEA ZERIOAR) - RIBEESF R BE KD
FIEBRBRARAFE 2B LMz T EAMm
EFBAR  SRE EHRIMEI0BRITHE R
DA MR Z M EERS AR -

FERRRAEQFANRS RAEERD
FREER AR

HZE2023F6A30H  BEEMM U TAL/ E
B(WHFESHARAZSTHRAE) RERHIIEH
e - AR AEERERESFRBEKRHIEXV
HE2RINBHREARAARARAFEENERIOAE
S EESEEEAWERAAEEABELTREAR
AR ASEETMEMKERARNBREAT LIEEHR
ERIFE R AE{E10% 8k b EAgRERS ¢

X

Number and
class of Securities

Percentage of
Shareholding

RERAME 54, Rt EEHERER EREB DL

(Note 1) (Note 5)

(BFEET) (Mf5ES5)
Tai Shing International Investment Beneficial owner 700,000,000 (L) 70%

Company Limited (Note 2)
ERERKRERR AR EmER A (H52) 700,000,000 (L) 70%
Lily Charm Holding Limited Interest in a controlled 700,000,000 (L) 70%
corporation (Notes 2, 3)

Lily Charm Holding Limited ZpEEEER (2 - 3) 700,000,000 (L) 70%
TMF (Cayman) Ltd. Trustee (Notes 2, 3, 4) 700,000,000 (L) 70%
TMF (Cayman) Ltd. ZEEA (MiE2-3+4) 700,000,000 (L) 70%

Notes:
The letter “L" refers to the entity/person’s long position in the Shares.

Tai Shing International Investment Company Limited directly holds
700,000,000 Shares of the Company.

Lily Charm Holding Limited holds the entire of issued share capital of Tai
Shing International Investment Company Limited, thus Lily Charm
Holding Limited is deemed to be interested in the 700,000,000 Shares
of the Company.
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TMF (Cayman) Ltd. is the trustee of The Hope Trust, which is a
discretionary trust set up by Ms. Zhao Ying, the chairman and a non-
executive Director of the Company. TMF (Cayman) Ltd. directly holds the
entire issued share capital of Lily Charm Holding Limited. Therefore, TMF
is deemed to be interested in 700,000,000 Shares of the Company
under Part XV of the SFO.

(5) The percentage is calculated on the basis of 1,000,000,000 Shares in

issue as of 30 June 2023.

Save as disclosed above, as of 30 June 2023, the Directors were not
aware of any other persons, except disclosed below under “Other
persons’ interests and short positions in the Shares and underlying
Shares of the Company”, other than the Directors and chief executive
of the Company who had, or was deemed to have, interests or short
positions in the Shares, underlying Shares and debenture of the
Company and its associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO; or as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO; or who is
directly or indirectly, interested in 10% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any other
members of the Group.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As of 30 June 2023, so far as was known to the Directors, the
following persons/entities (not being Directors, chief executive or
substantial shareholders of the Company) had, or were deemed to
have, interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register required to be kept by the Company pursuant to
section 336 of the SFO:

(4) TMF (Cayman) Ltd. AThe Hope TrustZ %5t A * M

The Hope Trust/ AR R EEHRIEHITESHEL
T2 2HEIE5E ° TMF (Cayman) Ltd. BE 35 Lily
Charm Holding Limited 2 2 &0 2 81T A « EIIL -
BEBFHFRBEEROEXVE  TMFEIE AR
700,000,000f% AN A BB B RS o

(5) BOoLEEZ=2023F6 A308 B %17 2
1,000,000,000 & f& 051 &

B EXCFTIEEESN  BE2023F6 308 BT
SITEMAETRAR BRI, X AEEE D A
RABIFMBEREEN  ESHTNBBEMEMAL
(RRAREERERITHRABRIN RARR REE
BOEERRG - ARG RERETRHEERRIEEE
*E%Eaﬁ%&ﬁﬂfﬂﬂﬁw;ﬁxv%%z&3’\* s ZERAR

AEEBEZESIRE  RIREEF KRB EEN S
33IEBERBERARRFE 2 ELMZERIAE
SR EELREEBNBEMNITEREER TRA
DERAEBIEMNEMKEARNBREAS LIRE
K ERI BRI IR A TEE 10% 3k LA E#EES -

Hit AT RAR QTR R AEEE R 5
':F' E’NE%'E&/JL%‘

\\

HZE2023F6A30H  EEMM A TFTAL/ E
B(ARARESE BeTBRAEXTEHRERIN R
F&AD AR RARR (D P A S AREE R ARIBEFH K
BRI EEXVERSE 2 R 3D ZPRIME A A D B E Y
BEIORE IR BEESF R E KN FE3361KARL
BRAQNREE2 BT DM IR LKA

0l

Number and class of Percentage of

Name of shareholders Capacity/nature of interests Securities Shareholding
BRMEE BB BB ERmtE HEHE RER ERER DL

(Note 1) (Note 3)

(M$5E1) (BF5E3)
Fairich Trading Limited Beneficial owner 87,650,000 (L) 8.8%
REZEZHERA EZHEAA 87,650,000 (L) 8.8%
Ms. Xing Junying Interest in a controlled 87,650,000 (L) 8.8%

corporation (Note 2)

MEHRL L EEEE s (HFE2) 87,650,000 (L) 8.8%
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Notes:
(1) The letter “L" denotes the entity/person’s long position in the Shares.
(2) Fairich Trading Limited is directly wholly owned by Ms. Xing Junying.

(3) The percentage is calculated on the basis of 1,000,000,000 Shares in
issue as of 30 June 2023.

Save as disclosed above, as of 30 June 2023, the Directors are not
aware of any other person or corporation other than the Directors,
the chief executive and substantial shareholders of the Company who
had, or was deemed to have, interests or short positions in the
Shares, underlying Shares and debenture of the Company and its
associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO; or as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO.

PURCHASES, SALE OR REDEMPTION OF
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the Period
and up to the date of this report.

DIRECTORS’ AND SUBSTANTIAL
SHAREHOLDERS’ INTEREST IN COMPETING
INTERESTS OR CONFLICT OF INTEREST

On 5 December 2019, Ms. Zhao Ying, The Hope Trust, Lily Charm
Holding Limited, Tai Shing International Investment Company Limited,
individually and collectively as the controlling shareholder(s) (the
“Controlling Shareholder(s)”) (as defined under the Listing Rules) of
the Company, has entered into the deed of non-competition (the
"Deed of Non-competition”) in favor of the Company, details of
which were set out in the Prospectus. Pursuant to the Deed of Non-
competition, the Controlling Shareholders have irrevocably undertaken
to the Company that they will not and will procure their respective
close associate (except any member of the Group) not to, directly or
indirectly (whether in the capacity of principal or agent, whether for
its own benefit or jointly with or on behalf of any person, firm or
company, whether within or outside China), commence, engage in,
participate in or acquire any business which competes or may
compete directly or indirectly with the core business of the Group,
being burial service business and funeral services that the Group plans
to expand into, or own any rights or interests in such businesses.
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During the Period, the Directors are not aware of any business or
interest of the Directors, the Controlling Shareholders and their
respective associates (as defined in the Listing Rules) that competes or
is likely to compete, either directly or indirectly, with the business of
the Group and any other conflicts of interests which any such person
has or may have with the Group.

The Controlling Shareholders have confirmed to the Company that
from the effective date of the Deed of the Non-competition and up
to the date of this report, they and their respective close associates
(as defined under the Listing Rules) have complied with the
undertakings contained in the Deed of Non-competition.

SHARE SCHEMES

The Company has no share schemes (as defined in Chapter 17 of the
Listing Rules) in place as at 1 January 2023 and 30 June 2023. There
were no outstanding share options/awards as at 1 January 2023 and
30 June 2023.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in securities
of the Company by the Directors in accordance with Appendix 10 to
the Listing Rules on terms no less exacting than the required standard
of dealings. Having made specific enquiries of the Directors, all
Directors confirmed that they have complied with the required
standard of dealings and the code of conduct regarding securities
transactions by Directors adopted by the Company during the Period.

CORPORATE GOVERNANCE PRACTICES

The Board recognizes the importance of incorporating elements of
good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. In the opinion of the Board, the Company has applied
the principles and complied with all the applicable code provisions in
the Corporate Governance Code set out in Appendix 14 to the
Listing Rules (the “Corporate Governance Code"”) during the Period.
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AUDIT COMMITTEE

The Company established the audit committee (the "Audit
Committee”) with written terms of reference in accordance with Rules
of the Listing Rules and paragraph D.3.3 of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules. The
primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the financial
reporting process, internal control and risk management system of the
Group, making recommendations to the Board on the appointment
and removal of external auditors, reviewing the financial information
and disclosures, to oversee the audit process, to develop and review
the policies and to perform other duties and responsibilities as
assigned by the Board. The Audit Committee consists of three
independent non-executive Directors, namely Dr. Wong Wing Kuen
Albert, Mr. Cheung Ying Kwan and Mr. Choi Hon Keung Simon. Dr.
Wong Wing Kuen Albert is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the Period, and is
of the opinion that such statements comply with the applicable
accounting standards, the Exchange and legal requirements, and that
adequate disclosures have been made.

By order of the Board
China Wan Tong Yuan (Holdings) Limited
Zhao Ying

Chairman

Hong Kong, 11 August 2023
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